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EGYPT 


ISRAELI REMARKS ABOUT EGYPTIAN OPPOSITION DISCUSSED 


Cairo AL-SHA'B in Arabic 18 Mar 86 p 1 
[Article: "Israeli Propaganda Against The Egyptian Opposition"] 


[Text ] In past weeks, Israeli circles have directed concentrated attacks on 
the Egyptian opposition and Islamic groups. Eliyahu Ben Elissar, the former 
Israeli ambassador in Cairo, said that what happened in Egypt has lifted a 
shell that has for a long time hidden a raging blaze. He added that he was 
less optimistic than what has been said by Israeli media. 


Shefi Gabay, an Arab affairs nolitical analyst, said that the latest weapon 
that the Egyptian opposition has used against President Mubarak is a war of 
rumors which makes the president and his government neglect their basic duties 
to deny the lies of the opposition. Shefi continued in his efforts to find a 
battle between the president and the opposition, saying that Mubarak will 
consider the democratic system differently once the rumors of the opposition 
have affected security and caused concern. 


In the corridors of the Israeli foreign ministry, matters have progressed in 
an optimistic manner after the concclusion of the events, and reports say that 
the president is expected to adopt a policy of oppressive control against the 
Egyptian opposition. Ya'agov Eldar, a correspondent for the newspaper HA- 
ARETZ, quoting American sources, said that suppression of the Egyptian 
opposition will make it possible for President. Mubarak to have greater 
closeness with Israel. The American sources added that Egyptian Islamic 
groups were behind the recent events. 


"Oded Zaray, an Israeli analyst, commented on events in Cairo by saying: "The 
people behind the reviewing stand incident in 1981 are the same people who 
were behind the recent riots. Both incidents are tied together by a_ single 
ideology emanating from a coalition of extremist Islamic groups and, further, 
Egyptian Communist blocs. The Egyptian administration has now become more 
aware of the extent of the hidden danger of these groups." 


12780 
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POLITICALLY ACTIVE RELIGIOUS LEADIL.R INTERVIEWED 
Kuwait AL-MUJTAMA' in Arabic 18 Mar 86 pp 30-32 


[Interview with Dr ‘'Abd-al-'Ghaffar ‘Aziz: "Design to Exclude al-Azhar 'Ulamas 
from Political Action"; in Cairo, date not specified] 


[Text] For a long time we have not heard about al-Azhar ‘ulama, professors 
of shaykhs being engaged in political action inside the People's Assembly, 
particularly within opposition party ranks. In the May 1984 elections, 

Dr ‘Abd-al-Ghaffar Muhammad ‘Aziz won a seat in parliament as deputy of the 
opposition Wafd Party. At the same time, he is professor and dean of the 
Islamic Call Department at al-Azhar University. What are the motives that 
prompted Dr ‘Abd-a-=Ghaffar ‘Aziz to embark on this experience and what is 
the political side of his life? Are there any restrictions imposed on him 

by the so-called party commitment, and where does he stand on the government's 
position which the people have rejected regarding the application of the 
Islamic Shari'ah? We also asked him about the most important accomplishment 
of the Islamists and about the future of the applying the Islamic Shari'ah in 


Egypt. 


[Question] What motivations prompted you to seek a seat in the People's 
Assembly and have they been realized? 


[Answer] I believe that Islam is a complete system that encompasses all 
aspects of life. This system must be applied in all Islamic countries and it 
is necessary that I live this issue theoretically and pragmatically. I must 
work for the institution of the Islamic system through the legislative council 
for I believe that the call to Islam must use all possible, available and 
legally permissable means. The best means in this age is to be in a 
legislative position to bring about change, if not personally, then at least 
through influence within the assembly via personal contacts and attemps to 
explain the Islamic system's superiority over other world systems. 


I believe that I have achieved many of my aspired goals during such a short 
period of time (one and a half years) in the People's Assembly. 


[Question] For awhile now, we have not heard of al-Azhar ‘ulama assuming 
a parliamentary seat from within opposition ranks. How do you explain that? 




















[Answer] There is a design to exclude al-Azhar's 'ulama from political 
action. It is an external as well as an internal design, particularly since 
everyone is aware of the influence the ‘ulama have with the people. 
Undoubtedly such an influence will grow and become more serious when these 
‘ulama occupy parliamentary seats or engage in political action. Therefore, 
we (a group of al-Azhar ‘ulama and professors) thought of going into politics 
in the service of Islam in the last session, particularly after we found that 
our country's legislators were not up to standards from the religious point of 
view. We do not exaggerate when we say that a large number of them espouse 

an anti-Islamic ideology. 


We found that it would be treason to let comunists and atheist legislate 

for Islamic countries, and in particular Egypt, the country of al-Azhar, the 
country of Islam and the rightful leader of the Islamic world. Sc, I agreed with 
a group of al-Azhar University ‘ulama to issue a communique declaring our wish 

to engage in political action through parliament and asking the president to 
abolish the prerequisite of forming a party so that we may distance ourselves 
from any suspicions and from party commitment which may sometimes be incompatible 
with our Islamic beliefs. This communique was issued under the signature of 27 
al-Azhar University faculty members and myself. I felt that joining the 

(ruling) Nationa] Democratic Party would not give me the freedom to criticize 
official actions which I do not approve of and that work in the ranks of the 
opposition would be far better. I declared between God Almighty and myself 

that I will always uphold the truth, regardless of its source, and will always 
reject falsehood, regardless of its source, and that I will only commit myself 

to my personal beliefs. From the Standpoint of the Islamic Shari'ah, I totally 


reject party commitment by not calling for it. This is the course {1 have 
followed so far. 


I call upon the al-Azhar ‘ulama, or those of them who can, to engage in political 
action which, in our time, is considered the best way to serve Islam through 
positions that permit the adoption of decisions or laws which are in the 

interest of Islam. We have been able to discuss in the assembly many subjects 
that used to be off-limits to us. Many problems related to al-Azhar and other 
things had remained unpublicized until al-Azhar ‘ulama entered the People's 


Assembly. 


[Question] People are wondering: Why don't we hear al-Azhar's voice on 
important issues that affect the life of the people? What are the reasons 
for al-Azhar's weakness? 


[Answer] The truth is that, for a long time, al-Azhar has been the target of 
a plan to do away with the power it has over social life in Egypt and to do 
away with the influence its ‘'ulama have over our society. This was the reason 
for al-Azhar's weakness or its impairment. This has been recently established 
through the admission of many people who participated in the so-called 
"al-Azhar Development" Law which was issued as part of the 1961 socialist 
decisions and has led to al-Azhar's destruction and loss of personality as well 
as to a sharp drop in the standard of its graduates. This matter occupies a 
major part of my attention in the People's Assembly. I declared in my first 
speech from the assembly's rostrum that I came to that hall only to improve 











al-Azhar because I believe that such an action will improve the situation of 
all Muslims. If we reform al-Azhar, we will subse. vently reform the affairs 

of Muslims. The fact is that following the enactmen xf the 1961 Development 
Law which eliminated the senior 'ulama staff and provided that the shaykh of 
al-Azhar be appointed directly ty the president and the Islamic Research 
Academy members be appointed directly by the Shaykh of al-Azhar. Al-Azhar 

went into a deep sleep and its voice was no longer heard as before. Al-Azhar's 
"ulama have become engrossed in their private courses and personal problems 

and al-Azhar has indeed become paralyzed. I once said that al-Azhar had died 
and I fear that it will stay dead forever. 


As for the reasons for al-Azhar's weakness, they are, as I have already said, 

the al-Azhar Development Law which jarred the doors of admission to al-Azhar 
enabling students rejected by general education schools to be accepted in 
addition to the many courses that have been added to al-Azhar's curriculum 
whereby al-Azhar junior high and high school students can take twice as many 
courses as their peers in general education schools. Moreover, these 

students themselves are basically weak and come to al-Azhar when they are 

turned down by other schools. Therefore, al-Azhar professors and officials 

have been forced to lower test standards and have dropped the prerequisite of 
memorizing the Koran. Due to the lack of interest in al-Azhar institutes, 

they had to lower the age requirements last year, accepting students at the 

age of 4 years even though the Ministry of Education does not accept anyone under 
the age of 6. With weak courses and weak teachers, the whole thing is a 
disaster. I have sponsored this matter in the Pople's Assembly and have 

called more than once for a reexamination of the al-Azhar Development Law of 1961. 


[Question] Al-Azhar scholar Dr 'Abd-al-'Ghaffar ‘Aziz: Are you restricted 
by party commitment as a member of the Wafd Party? 


[Answer] The fact is that the Wafd has so far honored our agreement with it, 
especially with regard to the subject of the Islamic Shari'ah. A decision 
was recently issued appointing me chairman of the religious affairs committee 
of the Wafd Party. The committee has been formed from Muslim Brotherhood 
assembly members and Islamic affairs specialists. The vice-chairman is 
Shaykh Muhammad al-Mitrawi and the rapporteur, professor Muhammad Mahfuz Hilmi, 
a member of the Brotherhood. Indeed, the party leader has asked that the 
opposition leader sponsor, in the name of the party, Islamic Shari'ah laws 
prepared by the Islamic Research Academy, starting with civil laws. As for 
party commitment in other matters, I believe there are no restrictions on 
members. It is true that there is a measure of understanding or party 
commitment regarding certain general matters which is not a bad thing. 


[Question] What is your impression of the government's position on applying 
the Islamic Shari'ah and how do you view the future in this regard? 


[Answer] The government's position on the Shari'ah is not good. The 

government could have come forward with such legislation, submitting it 

itself to the assembly, and could have approved all laws legislated by the 
previous assembly, particularly since great efforts have been made and top-level 
committees of ‘ulama and legists have been formed out of an overall number of 








105 members. I have personally studied these laws and found them to be 
excellent. The shaykh of al-Azhar last July sent an official letter to the 
president of the People's Assembly asking him to take up the question of 

laws enacted by the previous assembly and ratified by the Supreme Islamic 
Research Council. The government, however, saw things differently and 

perhaps everyone is aware of the position of the assembly's president in this 
regard. He did not allow us to discuss this matter although we were the ones 
who came up with the idea of asking for permission to discuss the subject in 
the assembly. I personally was not allowed to talk about this subject 
notwithstanding my capacity as an Islamic Call professor. Many Islamists were 
not allowed to discuss the Islamic Shari'ah issue. Debate was postponed to 
the end of the session. This being a deliberate act by the government which 
led to other developments such as the convocation of international conferences, 
press conferences and seminars in most mosques in Egypt. Nonetheless, we have 
great faith in the government and hope that God Almighty will guide it on the 
right path, especially since we have resolved to continue our course. We have 
resubmitted bills dropped in the last session and I have participated with a 
group of assembly members, government and Labor Party members, and His 
Eminence Shaykh Salah Abu Isma'il, in resubmitting matters in the name of all 
the parties. We are in the process of resubmitting a bill to debate the Islamic 
Shari'ah issue, provided that such a debate will deal with the date and manner 
of application, starting even with a single law to show good faith. 


As for my vision of the future, good will triumph in the end. God said: "The 
scum disappears like froth cast out while that which is for the good of 


mankind remains on earth." I have noticed this year more enthusiasm on the 
part of ruling party assembly members in adhering to this matter more than 
any other issue. I have talked to many «f them and they have all agreed to 


be the first to sign the demand for determining when and how the Islamic 
Shari'a will be put into force. 


[Question] What have Islamist deputies in the People’s Assembly accomplished 
so far? Have bills been prepared for debate in this session? 


[Answer] Some people imagine that Islamists deputies in the People's 

Assembly have not accomplished anything so far. This is a misconception. The 
truth is that they have accomplished much and their voice is being heard. 
Indeed, the Islamists are not only the Muslim Brotherhood deputies, but can 

be found in all other parties. A large number, indeed a huge number of 

NDP nembers are also Islamists who support the Islamic Shari'ah covertly. The 
government is very careful about the Islamists and I think that the assembly 
will not pass any legislation incompatible with the Islamic Shari'ah. We 

have actually succeeded in winning a decision forbidding the enactment of any 
law by the People's Assembly incompatible with Islamic Shari'ah provisions. 

We are watching such laws very closely and are studying them carefully to prove 
to the assembly that some of them are incompatible so that it may amend them 
or drop them altogether. 


If this is the only job of the Islamist deputies in the assembly, then it is 
enough. It is not the number that counts. A very small group that believes 
in what it is doing can bring about change. This is one thing. The other 




















thing, from my point of view, is that the Islamists" adherence to their 
principles and positions in the assembly has contributed considerably to the 
rift in the ruling party. We have indeed succeeded in attracting a large 
number of ruling party members to our side in addition to the fact that many 
NDP members would join an Islamic party should it be formed. I believe that 
over 60 members would join an Islamic party on the spot. 


Some Islamic laws will soon be submitted to the assembly. The most important 
of these laws, from my viewpoint, is the abrogation of the 1961 al-Azhar 
Development Law, to be replaced by another one because this law is the cause 
of al-Azhar's backwardness and current problems. 


[Question] We thank His Eminence Dr ‘Abd-al-Ghaffar ‘Aziz, hoping to meet 
again. The peace of God be with you. 


12502/12951 
CSO: 4504/259 























EGYPT 


TRADE DEFICIT, OPEN-DOOR POLICY DISCUSSED 
Cairo AL-SHA'B in Arabic 4 Mar 86 p 4 


[Editorial by Dr al-Shafi'i Muhammad Bashir: "Open-door Economy, Trade 
Deficit, and Absence of our Arab Market" | 


[Text] They are not three cavaliers in our Egyptian economy but rather three 
maladies in this economy's body. 


The EEC published a statement showing the Egyptian trade deficit with the EEC 
countries since 1976. It is evident from this statement that we are not 
progressing but rather retreating year after year. 


In 1976, our trade deficit with the EEC countries amounted to $640 million 

and multiplied more than 2.5 times by 1984, with our total trade deficit 

with the EEC countries amounting to more than $1.6 billion. This is in 
addition to the trade deficit with other countries of the world. This means 
that the gutter of importation from abroad under the canopy of the open-door 
economy is devouring the country's resources and spitting them into the drains 
of waste that flow into the sea of debts in which Egypt has sunk up to its 
ears. 


O people, O government, isn't there among us a wise man to rationalize the 
open-door importation and to stem the flood of provocative foreign goods at 

a time when people cannot find lentils, garlic, or their daily needs at 
affordahle prices? O you who made Camp David, tore apart the relations, and 
closed in Egypt's face the door to its joint Arab market which was founded 

in 1954, isn't there a way to correct the situation, to revive the Arab common 
market, and to open wide the doors of this market and of the African market 

to the Egyptian products, after encouraging these products and creating the 
right climate from them? 


Or is it that we will continue to live in the circle of poverty and impover- 
ishment and the circle of begging? 


8494/12947 
CSO: 4504/233 
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MUSLIM FUNDAMENTALISTS EXPRESS HOPE IN JOINING EXISTING PARTIES 
Cairo AL-NUR in Arabic 26 Feb 86 p 3 


[Interview with Shaykh Salah Abu Isma'il, People's Assembly member, and other 
Muslim fundamentalists, by ‘Abd-al-Sabur Fadil: "Islamic Groups' Reservations; 
We Want Political Participation in Islamic Manner; Some Parties Have Deceived 
Masses, So How Can We Join Them?" ] 


[Text] Members of the Islamic groups expressed their hope to join a 
political party meeting the conditions that enabie them to participate in 
the political life in a manner that satisfies Islam, achieves positive 
accomplishments, and brings society, both Muslims and Christians, good and 
benevolent results. They rejected the idea of joining the existing parties 
because they are incompatible with their principles. 


On the other hand, His Eminence Shaykh Salah Abu Isma'il, a People's Assembly 
member, warned against dispersal of the groups within the parties, saying 
that a party which achieves the Muslims' aspirations will be announced in a 
few days and that the reader may read these words on the dawn of an 
imminently expected day, and nothing is difficult for God. 


The shaykh also said that active consultations are currently going on day and 
night and that all we have to do these days is to organize our ranks 
accordingly. 





In its previous edition, AL-NUR posed the idea of the Islamic groups' joining 
political parties to a number of ‘ulamas and intellectuals. Some of them 
welcomed the idea and appealed to the Islamic groups to join the parties 
quickly so that they may exercise their right to political participation and 
others expressed their reservations on and opposed the idea for fear that the 
groups will be dissolved and fragmented within the parties. 


In this edition, we pose the idea to a number of members of the Islamic 

groups and to His Eminence Shaykh Salah sbu Isma'il in his capacity as 
representative of the Islamic tendency in partisan, parliamentary, and politi- 
cal life. So what did these people say? 


At the outset, Hamid 'Abd-al-Majid, an instructor at the political science 
branch of the Economics and Political Science College of Cairo University, 














said: In the "political sense," the parties generally are a part of the 
political system, the opposition is a part of the existing regime, and the 
existing parties in their entirety are either completely candid or de facto 
or they work to employ religion as a starting point to attract people to them. 


As for the Islamic groups, they offer a totally different alternative emanat- 
ing from Islam and in disagreement with the principles offered by the existing 
parties. 


If the call urging the groups to join the parties is sincere, then it must be 
addressed to the current regime that has permitted all the tendencies to be 
present while banning the tendency which we claim is the stronywest popular 
tendency in the arena. The call should be addressed to the regime to allow 
the Islamic tendency the freedom of a real return to the Egyptian street. 

The practical step to achieve this is the return of the Muslim Brotherhood. 
Action emanating from Islam may produce numerous alternatives to correct the 
existing situation. 


Suspect Call 


[Question] But your joining the parties will enable you to participate in 
and influence the political life, even if in the long run? 


("Abd-al-Majid] The question is not a question of exerting an influence 

or something similar. The question is: Do these people accept the Islamic 
sollution, which is what the majority of the Egyptian people seek? Moreover, 
why don't they allow the Islamic groups to form their independent party and 
why do they oppose the return of the Muslim Brotherhood? I believe that they 
reject the Islamic alternative. 


The call urging the groups to join the political parties under the current 
circumstances and under the given facts of the current situation is a suspect 
call intended to contain the Muslim youth and to foil their effort. 


Conflict with Religion 


Fu'ad Hamid, a graduate of the Science College, added that it is well known 
that any existing party is founded on a political basis. This being the case, 
such parties are in conflict with religion on numerous points. This is proven 
by the fact that the Muslim Brotherhood joined the Wafd with the aim of 
implementing the Islamic Shari'a. But this never materialized. What is more, 
the Wafd itself finally disavowed this principle. Moreover, all parties, 
including the Communist Party, called for implementing the Shari'a during the 
election campaign, but to no avail. 


Parties Deception 


It is thus obvious to us that the parties deceive the masses. As long as I 
am aware that my interests and objectives have not been met, I will not try 
to join any party even though I hope to find someday a party that enables me 
to participate in political life in a manner that satisfies Islam and reaps 








benefits for society, without discrimination. Therefore, the state must give 
the religious tendencies the right to express their will through legitimate 
channels. 


Leadership Is Impossible 


[Question] Don't you think that your joining the parties will enable you one 
day to hold leadership positions through which you can achieve your objec- 
tives? 


[Fu'ad Hamid] Accession to the parties by members of the Islamic groups 

has not enabled and will not enable them to hold positions within the parties, 
contrary to what the parties claim. This is proven by the fact that inter- 
vention in the stuent unions’ elections in the universities still goes on with 
the aim of keeping the Islamic elements out of the leadership positions. So 
how could they be permitted a voice within the parties? 


What is more obvious is that the state has permitted the founding of a 
communist party which has its influence on the groups of uneducated people. 
Moreover,the state alleges that the Islamic Shari'a is the source of the 
constitution. Meanwhile, the Islamic groups are fought. There is no doubt 
that this is not in the state's interest. Rather, it is better for the 
government to encourage these elements because the groups ere fully concerned 
with the country's interest and are eager not to undermine the country's 
security or the institutions that serve the country's interests. 


Abortive Experiment 


"Ali Mursi ‘Ali, who holds an M.A. in Islamic preaching from al-Azhar Univer- 
sity, said that he does not support the Islamic groups' accession to the 
parties because there are two parties only: God's party and the devil's 
party. God's party is founded on the Koran and the Sunna and its slogan in 
all matters of life is always: "There is no god but God and Muhammad is 
God's prophet." 


As for accession to the existing political parties, it is an abortive experi- 
ment, as proven by what happened to the Muslim Brotherhood in al-Wafd Party. 
It is well known that no pious man who has entered a party and then repre- 
sented it in the People's Assembly has been able to say the word of truth. 

If he says it, it is not accepted or heard. A sincere Muslim cannot attain 

a leadership position in the parties or in the state generally. 





Capitalist and Socialist 


Husayn Hasan Jubayl, who holds a B.A. in information, said that he rejects 
the call urging the Islamic groups to join the parties because this call is 
tantamount to supporting what some people say about the presence of a 
capitalist Islam and a socialist Islam. Moreover, this call disperses 

the Islamic action. Most of these parties are secular parties that use Islam 
aS a Slogan. Joining a party means abiding by the party's principles and 
rules and swerving from these principles and rules means departure from the 








party. Any reform endeavor by the Islamic groups within the framework of the 
parties that they join must be compatible with the party's basic program. 

Can reform be achieved practically in such a case? I believe that such a 
possibility is small. 


We Do Not Demand Shari'a Only 


Jubayl added: The Islamic groups do not demand the Islamic Shari'a only but 
demand what is more comprehensive and general, including the creation of an 
Islamic society. We have not heard of this objective in any of the parties' 
programs. 


To conclude, the members of the Islamic groups refused to have their photo- 
graphs published and others, who have declined to reveal their names, said 
that they refuse to join any of the existing parties. 


Intellectual Parties and Greeds 


We asked Shaykh Salah Abu Isma'il for his opinion on the Islamic groups' 
position toward this call. 


Shaykh Salah Abu Isma'il commented on the Islamic groups' position toward the 
parties, saying: In my opinion, the parties are very much like intellectual 
creeds. As we Go not accept an intellectual creed unless it believes in 

the Koran and the Sunna, in God as the Lord, in Muhammad as the prophet, 

and in Islam as a law, then the parties must be so. 


He asserted that some of these parties are secular and must, therefore, be 
rejected because they call for separating the church from the state, even 
though they pretend to advocate Islam to deceive people. Other parties 
openly declare their hostility to Islam and place an obstacle in the face 
of implementing it, like those who have written a lot against Afghanistan's 
strugglers. Such parties must be rejected in a country like Egypt, which has 
its deep roots, its al-Azhar, its history in repelling the Tatars and the 
enemies, and its heroic Islamic stances throughout history. There are also 
parties that may welcome the principle that there can be no interpretation 
where there is a provision. If God has made His decision on an issue, then 
the final word is God's and the decision is what Islam dictates. These are 
the parties that I choose and call for choosing. 


I Warn Against Dispersal 


At the same time, Shaykh Salah warned against dispersal and fragmentation of 
the Islamic current among the parties, saying: I hope that the Islamic 
current will focus on joining the party chosen. A new dawn will break soon 
with a strong and united hope, with each part of this hope supporting the 
other like a single body and a single hand. 


ll 














Organizing Ranks 


All we have to do these days is to organize our ranks accordingly. A week 
will not perhaps pass before we declare the party which we view as a path 
toward these objectives. Active consultations are currently going on day 


and night. We believe that this is the path and the reader may be reading 
these words when a new dawn has broken, and nothing is difficult for God. 
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EGYPT 


FLEXIBILITY IN USSR LEADERSHIP WELCOMED 
Cairo AL-AKHBAR in Arabic 7 Mar 86 p 3 


[Commentary by Jalali-al-Din al-Hamamsi, "Smoke in the Air:" "The Weekly 
Chatter of the People Is that They Are Changing for the Better"] 


[Text] The leader who changes as the situation demands, indeed, not just in 
word, is a leader with a powerful personality, full of good intentions, who 
makes the masses feel that he is not just a repeat of the one before him. 


It is clear, so far, that the new Soviet leader, Gorbachev, is this type of 
leader. He is decidedly different from the others who have sat in the seat of 
leadership in the Kremlin. He does not want his people to be blocked by 
hypocrites who praise or extol the saintliness of the Soviet leaders. 


The annual convention of the Communist Party was recently held. The Soviet 
leader addressed it in a 5 and 1/2 hour speech. In following sessions’ the 
members addressed speeches commenting on Gorbachev's speech or analyzing 
domestic and foreign affairs. 


For the first time, words of praise for the Soviet leaders or affirmations 
that everything that had been achieved had been due to their directives were 
missing from the speeches, although one speaker, the chief of the Soviet 
cinematic directors, found it very difficult to escape the custom of praising 
the man sitting in the seat of leadership. He began his speech saying: "I am 
confident of the depth of the leader's analyses. After comrade Gorbachev 
ended his speech, which lasted 5 and 1/2 hours, I felt very sorry about’ the 
brevity of the speech because I found it unavoidable to direct thanks to him 
for this clear lesson that he gave us." 


Gorbachev, sitting on the main platform, approached the microphone’ and 
addressed the audience, saying: "I ask the comrade to avoid reference to my 
name." The great meeting hall shook with applause. Another time, one of the 
senior directors felt unable to avoid the "spirit of the past," and he 
directed his speech to Gorbachev, responding to his observation, and _ said: 
"this is the second lesson that we must understand well." 


That same evening the radio and television networks in the Soviet Union 
carried this exchange of dialogue between the Soviet leader and one of the 
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members as one of the elements of their commentaries on the changes that have 
happened to Soviet thought. The commentary was not abbreviated, rather, the 
Gialogue was broadcast as a call for everyone to abandon the worship ol 
individuals. In a separate commentary, the Moscow city chief warned against 
returning to the ways of the past that had treated the Soviet leadership, 
whatever the personality that occupied it, as if it had been a miracle 
worker, and as if nothing had happened save by its directions. 


The Moscow city chief added: "We must be humble and believe in work and 
cooperation, including that between the rulers and the ruled. This is because 
we have been strangled, from the beginning, by what is called "worship of the 
individual." 


This new direction, or this change which the Soviet leader Gorbachev has 
introduced, is not just rhetoric, but is part of an official policy which is 
intended to change the Soviet people gradually into a people with a_ special 
nature, personality, and thought. There is no more certain proof of this 
direction than that the picture of the Soviet leader does not seem to have 
appeared in the newspapers, which is unusual. This is based on_- sharp 
criticism by the Soviet leader himself. Moreover, the streets of the major 
Soviet cities are now devoid of the large pictures which the people remember. 
The Soviet leader, that is, Gorbachev, is a man who wants the people to 
remember him by his works and his accomplishments, not by his picture in the 
newspapers, on the television, or in the streets. 


A few days ago, Egyptian television broadcast a film about the current 
developments of the war between Iran and Iraq transmitted by Iraqi television, 
which said, "this is how the forces of General Saddam Husayn are fighting..." 
There was no mention of the name of Iraq or of the "forces of the people." 
Ratner, the words were limited to praise for the leader alone, praise for just 
one person. Does this increase the value of the person or does it diminish 
the value of the people? 


What we need is the end of worship of individuals and a change to humility, 
which will lead the people to profit from all of their battles, both here and 
abroad. 
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EGYPT 


DEMAND TO REOPEN DEBATE ON APPLICATION OF SHARI'A 
Cairo AL-NUR in Arabic 12 Mar 86 p 1 


[Article by Mahmud ‘Atiyah: "One Hundred Members Sign a Demand to Reopen 
Debate on the Shari'a; The Members Exert Party and Government Pressure and 
Side with the Authority of God"] 


[Text ] Members of the Islamic Movement in the People's Assembly yesterday 
presented a demand to the secretary of the assembly to reopen debate on the 
issue of the application of the shari'a. More than 100 deputies, affiliated 
with all of the parties represented in the assembly, signed the demand. Dr 
"Abd-al-Ghaffar ‘Aziz, a professor in the Islamic Mission College in al-Azhar 
University and a member of the People's Assembly for the Wafd Party, was 
nominated to be the spokesman for these members. 


Doctor 'Abd-al-Ghaffar said that presentation of a demand to reopen debate in 
the People's Assembly on any issue requires the signature of 20 deputies. The 
demand to reopen debate on the issue of application of the shari'a was signed 
by more than 100 deputies in the assembly. 


Doctor ‘Aziz added that the date to begin debate in the assembly on 
application of the shari'ta will be set this next Sunday. He explained that 
the basic goal of presenting this demand is to reveal the government's real 
intentions in the matter of application of the shari'a and to demonstrate 
these clear intentions to the people, especially since there are two shari'a 
draft bills in the People's Assembly. One of them stipulates its codification 
and preparation for its application and the other stipulates cleansing the 
existing laws of that which is contrary to the shari'a. But, unfortunate) y, 
no serious steps have been taken in the direction of implementation of either 
of these two laws. He explained that the government only wants to waste 
time. 


Dr ‘Abd-al-Ghaffar ‘Aziz emphasized that he felt a strong sentiment on_ the 
part of the members of the People's Assembly to agree to the demand to reopen 
debate on application of the shari'a. Among those who signed this demand for 
the first time were counselor Mumtaz Nassar, the leader of the opposition and 
a member of the assembly from the Wafd, Yasin Siraj-al-Din, ‘'Alawi Hafiz, and 
Sami Mubarak, all from the Wafd, in addition to deputies who had signed the 
demand previously, including Shaykh Salah Abu Isma'til, the vice chairman of 
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the al-Ahrar Party, Shaykh 'Atiyah Saqr, Shaykh Ramadan 'Urfah and Major 
General Sa'd Amin 'Izz-al-Din, all from the National Party, anda group of 
Muslim Brothers in the Wafd Party. 


Dr ‘Abdd-al-Ghaffar ‘Aziz disclosed that, in spite of the pressures by 
officials in the National Party on members of the party in the People's 
Assembly to refrain from stirring up the issue of application of the shari'a, 
a great many of them rejected these pressures and signed the demand. 


On another matter, members of the Islamic movement in the People's Assembly 
have undertaken preparation of a study of a draft law with the aim of amending 
the law on the development of al-Azhar issued by former president Jamal ‘'Abd- 
al-Nasir, rescinding the special government decree appointing the shaykh of 
al-Azhar and issuing a decree requiring election of the shaykh, as well as the 
selection of members of the Islamic Research Academy on the basis of 
integrity, and changing the rules for work in the educational institutions and 
organizations in al-Azhar. 


Dr ‘Abd-al-Ghaffar 'Aziz said that another study is being prepared by members 
of the Islamic movement for a draft law pertaining to workers in the field of 
the Islamic mission, and establishment of an association for the missionaries, 
including preachers, missionaries, professors of the Islamic mission in the 
universities, and those interested in the Islamic mission. 
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EGYPT 


ISLAMIC ROLE IN NATIONAL REVIVAL DISCUSSED 
Cairo AL-SHA'B in Arabic 4 Mar 86 p 4 
[Editorial by Dr Muhammad Rida Muharram: "Islamism of Revival Plans" ] 


[Text] All agree that crises are deep-seated in our Arab homeland at both 
the pan-Arab level and the regional level. The talk about a pan-Arab crisis 
or a national crisis is on longer surprising. 


Many exert strenuous efforts to visualize revival plans for the Arab homeland 
as a whole or plans for a national revival and offer the intellectual, 
organizational, and procedural frameworks for these plans. The Arab intel- 
lectuals and experts concerned agree on many things and disagree on other 
things connected with the plans to overcome the existing crisis or crises. 
When visualizing a plan's cultural and intellectual framework, they agree that 
it should be popular, revolutionary, pan-Arab, civilizational, and forward- 
looking. But as soon as they take steps in the direction of definition, 
divergence and disagreement emerge among them. 


To some of them, secularism, as a minimum, and socialism or capitalism, as a 
maximum, must be one of the components of a plan. These people view secularism 
as the means to stage in the Arab homeland an intellectual coup that uproots 
the delusion created by hidden intellectual predominance in analyzing 

occurring phenomena. The most flexible positions of such people are reflected 
in their demand for (permitting) religious criticism, even though they doubt 
that such a thing will happen, especially since religious thought in the 

area has been suffering from prolonged stagnation. 


On the other side, there is a group, not to say groups, that is extremely 
concerned with the Islamic component of any proposed revival plan. These 
groups are not reluctant to demonstrate their suspicion that any plan 
categorized as secular (or rational) will consequently lead to the demand 

of liberating the Arab mentality from religion and to the separation of church 


and state in daily life. 


What concerns us is to point out that the revival plans which some think of 
as Islamic--and which must be Islamic--do not automatically lead to a conflict 
with secularism, with the requirements of real life, with enlightenment, or 
with the future. We are also eager to point out that the characterization 
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of revival plans as popular, revolutionary, or pan-Arab cannot be a sound 
characterization in the absence of the Islamic cultural component. In this 
respect, the following points can be underlined: 


1. For a plan to be revolutionary, it means, first of all, that such a plan 
be devoted to working with and for the masses. A plan is not popular if 
those proposing it do not adapt it to the masses' aspiration and sentiments 
and to the cultural makeup of the broad masses. At the same time, such a 
plan must not confiscate the need for development and progress and for 
properly influencing this popular cultural makeup in the future. Moreover, 
such a revival plan cannot be pan-Arab unless it relies on the given heredi- 
tary cultural fact pertaining to the masses (peoples) existing in the area 
and living their lives on the basis of the experiences of the age and of 
their cultural and intellectual heritage. 


If the main component of the area's cultural heritage is Islamic, if the main 
part of the modern cultural output is also Islamic (despite the reservation 
expressed by some toward this kind of output), and if the masses which a plan 
seeks to revive are strongly loyal to Islam and extremely proud of their 
pan-Arab cultural heritage, then confiscation of the Islamism of the proposed 
revival plan means its failure at the pan-Arab level, the popular level and, 
consequently, the revolutionary level. 


2. Let us be honest in our knowledge and honest with ourselves and with the 
masses and let us admit that the Western concept of secularism means managing 
all social and state affairs in the absolute absence of religion and that 
secularism means denying divine revelaticn and, subsequently, religion as 

a source of knowledge. If this is true, then it is impossible to attract, 

not to say persuade, the Arab masses to participate in a plan founded on this 
Western concept. If the masses are absent, then revolutionism and pan-Arabism 
are absent. 


3. If some intend secularism to mean that there should be no religious 
government, meaning that clergymen should not hold secular power, then this 

is the essence of the true concept of Islam and of the role of the ruling 
authority in society. In Islam, government is civilian in origin and tendency, 
even though preserving religion is one of its responsibilities. Moreover, 
there is no ecclesiasticism in Islam. 


If some mean by secularism that we should consider causes in analyzing 
phenomena and in dealing with the (tangible, measurable, and comprehensible) 
material objects, then thisis a rule of the Islamic Shari'a and swerving from 
this rule means deviation from the sound understanding of the given Islamic 
religious facts. 


This means that in some of its aspects, secularism may meet with Islam and 
that it is an Islamic duty to enact secularism in the tangible world (but 
not the supernatural world). This also means that Islam encompasses the 
positive in both secularism and rationalism. This being the case, arousing 
the masses to participate in a cultural revival plan can be achieved by 
characterizing such a plan as "Islamic." It may be beneficial to avoid the 
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cheap use of vague, alien, or indeterminate concepts when dealing with the 
masses so that the reactionary and retrogressive forces may not be given the 
opportunity to incite the masses and to dissuade them from participating. 


4. In essence and in phraseology, secularism means "worldiiness." The secular 
is the worldly; i.e., that which confines its knowledge anddealings to material 
objects throughout the individual's short life. Islam tells its followers: 
"Work for your world as if you will live forever." The prophet, may God's 
peace and prayers be upon him, even says: "If the end of the world comes 
while one of you is holding a seedling and he can plant it, then let him plant 
it." This means that the world and worldly affairs are at the heart of Islam's 
focus. Material interests in Islam are not a heresy nor a deviation from the 
religious path. Ecclesiasticism is rejected by Islam and mysticism is a 
heresy. The Koran frankly instructs the Muslim not to forget his share of the 
world and the Koran exclaims: "Tell me, who has prohibited the good things 
with which God has blessed man?" Though Islam instructs the Muslim to extend 
his sight beyond the worldly and the material, it is wrong for us to quarrel 
with the material just because a strong interest in the material is a Western 
way. If Islam establishes integration between the ‘:nvellect and day-to-day 
living and between the traditionally conflicting dualities (religion and the 
world, matter and nature, and so forth), then it is our utmost duty to turn 

to Islam directly when there is no possibility of benefiting from the given 
facts of the others. If this direct turning to Islam occurs on the part of 
the intellectuals, then the mases will inevicably rally behind such intellec- 
tuals on the path of civilizational revival. 


5. Religious criticism, like jurisprudential interpretation, is legitimate 
and permissible, even dictated by Islam. Historically, there have been 
numerous scholastic Islamic, jurisprudential, and political schools. Like 
interpretation, the stagnation of religious criticism might be the result 

of the civilizational degeneration that has been going on in our Arab area 
for centuries. But the door to neither interpretation nor criticism has been 
closed. There has not been, there is not, and there will not be in Islam 

an ecclesiastical institution with the final word on any religious or secular 
issue. If a secular authority exploits religion for the purpose of oppression, 
then such anauthority is the same as the revolutionary rulers who oppress the 
toilers to build socialism and the liberal rulers who rob the people to 
achieve prosperity! Consequently, the apprehension among some people over 
acknowledgment of the importance of the Islamic component in any Arab revival 
plan becomes an unjustifiable and unacceptable apprehension. 


To sum up, the "Islamic" quality must head the qualities that have to be 
present in any pan-Arab revival plan. If this does not materialize, then the 
masses will not rally behind such a plan. Moreover, it will be impossible 
under any circumstances to characterize such a plan as revolutionary or pan- 
Arabist. 
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EGYPT 


CURFEW APPEARS AS BENEFIT TO WIVES 
Cairo AL-AKHBAR in Arabic 7 Mar 86 p 10 
[Column by Ahmad Rajab: "Half A Word") 


[Text] The curf2w is about to end. In the secure quarters, ge curfew 
appears to have been a great benefit for the wives; for the firsts pime, the 
authorities, rather than the wives, took charge of determining that husbands 
would stay at home after sunset. Thus, the curfew demonstrated that people 
have the right to marry and that nothing will prevent a person from marrying 
even if this i= done in broad daylight. No matter whether the curfew achieved 
its security goals, it nevertheless can be blamed for an inroad of television 
programs and parties on those who were safely in their homes. 
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IRAQ 


WOMEN'S FEDERATION HEAD DISCUSSES WOMEN IN WAR 
London AL-TADAMUN in Arabic 22-28 Feb 86 pp 65-66 


{Interview with Manal Yunus al-Alusi, Director of the General Federation of 
Women, by As'tad al-'Aquli; in Baghdad, date not given] 


[Text] Given the ever-changing situation, the roles of the various segments 
of society have been growing in importance, in particular that of women, whose 
increasing contribution has been one of the most exemplary features of the 
battle to defend the homeland. The woman is a loving wife to the fighter, 
tireless in raising his sons, and managing the household. She is the fearless 
mother, unselfish with her sons who defend the honor of the Iraqi people. She 
is the one who is prepared to fight in the ranks of the people's army, or the 
worker who helps increase production and productivity in order to support the 
national economy and the war effort. She is the nurse who volunteers to treat 
and bandage the soldiers' wounds, or the one who contributes her blood, gold, 
and money, to say nothing of the growing role of women in all aspects of 
everyday life. 


In order to illuminate the contribution of Iraqi woman to the struggle, AL- 
TADAMUN met with Manal Yunus al-Alusi, director of the General Federation of 
Iraqi Women, who described the new situation of women in a time of war. What 
can be said about it? The interview began with the following question. 


[Question] It is said that the significant participation of women in the war 
effort has its roots in the years before the war, through participation in the 
country's development. What is your view on this? 


[Answer ] This observation applies to all of Iraq, and to all aspects of 
economic, social, cultural, and intellectual life and can be _ considered 
perfectly accurate with regard to Iraq as a whole. Were it not for the 
accomplishments in development throughout the years of the revolution from 
1968 to 1980 and the establishment of a material and technological basis for 
development, it would not have been possible to enter the war with the high 
level of expertise that you have witnessed for more than 5 years. The 
victories that we have achieved are evidence of the extent to which progress 
has been accomplished in all areas. The same phenomenon is evidenced also in 
the continued impetus given to development throughout the years of the war. 
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The same situation applies to Iraqi woman. During the remarkable course of 
the second national development plan for the years 1976-1980, up until its 
final year during which the Iranian regime launched its aggression on Iraq on 
4 September, we would say it saw development in social conditions and not 
Simply in terms of the economic situation. More rights were granted due to 
the acceptance and responsiveness of society. Our leader had a_ substantial 
and decisive role in this historic process of change. 


[Question] The Iraqi woman has shaped her own experience in regard to 
participating in the war effort. What indications are there of this 
experience? 


[Answer ] There are many indications of the adility of Iraqi women to 
contribute to the struggle to defend the homeland. Without being exhaustive, 
I could mention some examples. They have contributed directly to civil 
defense by urging people to abide by directives issued in this regard and have 
been involved in fighting fires and rescue operations during air raids. 
48,013 women participated from September 1980 to December 1984. They visited 
the front without interruption despite fierce fighting making a total of 4,285 
trips, each one involving large numbers of women. 


Another significant instance is that women have volunteered to work in 
hospitals, caring for wounded soldiers as well as civilian victims of air 
raids and shellings. Iraqi women have thereby demonstrated that they are 
capable of accomplishing a great deal despite the continuous pressure cf work. 
It is perhaps useful to point out that this experience has given Iraqi women 
sufficient expertise and basic knowledge through the six months of instruction 
given to women volunteers in the basics of nursing care. The positive effects 
of the current experience in all its features and developments will doubtless 
be felt, not just now, but in the future as well. A total of 14,829 women 
volunteered to care for the wounded in hospitals between September 1980 and 
December 1984. Iraqi women have made their mark in volunteering for combat by 
enlisting in large numbers in units of the people's army. They have stood 
fearlessly in the training fields next to their brothers for the sake of 
military preparedness, ready to fight the enemy and protect the domestic 
front, thus joining in the important role played by the people's army in the 
war. The number of women trainees for this same period was 110,099. A total 
of 219 women died for their country through the end of 1984, 29 of them in air 
raids, 187 from shelling, and 3 from explosions. 


Iraqi women have vied with each other to take part in the fighter's proud and 
glorious journey and for the honor of receiving the badge of heroism and self- 
sacrifice, strengthening the effectiveness of her role in the struggle, not 
just in the home and with the family, but in terms of human contribution in 
battle at a time of war They fortified the domestic front, during the period 
mentioned before; 67,075 volunteers knocked at the doors of the blood banks 
and gave 68,391 units of blood; 38,760 trainees took courses to learn to type 
and drive public and private vehicles; 45,863 women participated in campaigns 
for production, 17,813 of them in industry, 14,152 in agriculture, and 13,898 
in the service sector. Women organized 303 production markets in addition to 
807 people's markets, the profits of which were committed both to the war 
effort and to deepening the participation of women in supporting the spirit of 











victory. Not to mention their affective participation in consumer planning 
and their momentous efforts in the workplace. The same applies to their 
active participation in the campaigns to contribute gold and cash, which has 
taken on a completely patriotic character. 


[Question] It is evident that women have participated in the war effort in 
ways that are quite varied, both directly and indirectly. How might you 
categorize these different forms of participation in terms of their importance 
and priority? 


[Answer] Of course, the war in which Iraq is now involved is not routine. It 
is a long war, stretching along a wide front formed by the entire border with 
Iran. Perhaps one of the must striking features of our resistance to this 
aggression has been that at the same time, Iraq has continued the process of 
domestic development and comprehensive growth. The results of the two battles 
cannot be separated from each other. Iraq's ability to steer the course of 
the national economy and secure continued economic and social growth gives 
support to the Iraqi guns that are carrying out their just and legitimate role 
of defending the homeland and solidifies the tremendous victories achieved by 
our armed forces on the military front. 


Given that the war effort is a unified one, then as long as there are no 
Significant disruptions in the process of increasing the level of production, 
steering the national economy skillfully and effectively achieving the goals 
of the development plans will result in a positive affect on military 
operations, their effectiveness in confronting aggression, and the potential 
for achieving and consolidating victories. 


In order to mobilize the country's resources as fully as possible, the 
dynamics of the entire society must be coordinated in the most detailed 
Manner, and this, particularly, on the economic and military fronts. All the 
processes of development, growth, and defense must move in one direction, ina 
concerted and mutually beneficial effort. 


In this context, I find it difficult to assign relative importance on the 
basis of priorities or to give more attention to one issue rather’ than 
another. In fact, the results and progress that we have achieved have been 
due to striking a balance. We start from the concept of assigning roles, so 
that for every task and function, there is someone to carry it out. It is on 
this basis that coordination efforts proceed, the wheel of development turns, 
and life proceeds. None of the elements of progress and victory have 
experienced any failures that would affect the course of the accomplishments 
made during the period of the war. 


The Woman Recruit 


We asked Manal al-Alusi to indicate her views on the prospect that Iraqi women 
will become increasingly involved in military life. She explained: 


[Answer] This is a very important matter worthy of careful attention. We 
have considered it from two points of view. The first is the growing 
participation of women in military life in developed countries and _ second, 
indications of development in our own country. 
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If we go back several decades and ask ourselves how many women students’ and 
teachers were given the opportunity to study and teach in the thirties, and 
the same for working women, we find that there were no more than 500 students 
and only 15 teachers. In contrast, the course of education at present is 
thriving, with millions of women students entering the field of education at 
various stages, and with the number of women teachers being measured in the 
hundreds of thousands. The same applies to women in the areas of industry, 
production, or ceramics. 


As for women and the armed forces, it is known that women started to 
participate in certain aspects of the armed forces in 1978, two years’ before 
the war of aggression was declared on Iraq. Indications from _ social 
development are that it is possible, indeed certain, that women will 
participate more extensively in military life in the future. In reality, it 
is inevitable that the development resemble the proliferation of generations, 
starting small, and then getting bigger and bigger. 


The Shining Horizon 
[Question] What is the future of women's participation in the war effort? 


[Answer ] We can get an indication of the shining horizon for women's 
participation in the war effort on the basis of the nature and scope of the 
effort they have made during the years of the war. Naturally, this 
participation will continue to be varied and widen as long as the will is 
strong and firm. The country's leadership has adopted this kind of direction 
which receives the approval and response of society and is in concert with its 
direction. 


Thus, the future prospect of participation by women is dictated by the 
strength of her will to get involved in all aspects of society's development, 
in conjunction with the direction of a pious leadership, which has adopted a 
process of change in the entire movement forward. There is also the effect 
that this participation has had on social development in all its aspects. 
Furthermore, its nature and scope are determined by the new roles and 
functions for women in the war effort and the total upward movement of 
society. 
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ECONOMIC TRENDS, RECESSION DISCUSSED 


KUWAIT 


Beirut ARAB REPORT & MEMO in English 25 Feb 86 pp 2-8 


[Article by Sisharah Baroudi] 


[Text] 


K uwait’s economic worries, a sti- 
fling recession and the legacy of 
unsettled bank loans from the 1982 
Souk al-Manakh unofficial stock ex- 
change crash, were recently oversha- 
dowed by reports of an Iranian ad- 
vance across the Shatt al-Arab wa- 
terway. While Iran’s territorial gains 
through its latest offensive are not yet 
confirmed, Baghdad has already ad- 
mitted that the Iranians have crossed 
the waterway, but at a great cost in 
terms of casualties. Whatever the 
Iranian progress, it is alarming 
enough for Kuwait, which heard itself 
referred to by Tehran Radio as Iran’s 
new neighbour. 

Quite apart from the direct territor- 
ial threat that the Gulf war has pres- 
ented to it, Kuwait’s blatant support 
of Iraq in the conflict has, in recent 
years, placed a heavy strain on its 
finances. Despite the marked decline 
in demand for Opec oil and the sharp 
drop in crude oil prices, Kuwait 
agreed in 1984 to sell its share of oil 
production from the Neutral (or Par- 
titioned) Zune, which it shares equal- 
ly with Saudi Arabia, for Iraq’s ac- 
count. Last year, it sold 125,000 bar- 
rels of Neutral Zone oil on behalf of 
Iraq, but it is not clear whether the 
agreement will be renewed for 1986 
now that the Iraqi pipeline through 
Saudi Arabia to the Red Sea port of 
Yanbu is completed and operative. 
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While Kuwaiti cash aid to Iraq has 
stopped, political support continues, 
as evidenced by official Kuwaiti reac- 
tions to recent overtures by some 
GCC countries to Iran. As the threat 
to its security grows nearer, Kuwait 
today seems to have placed its bets in 
the Gulf conflict and there is little 
room left for it to maneouvre. 

The imminent threats to Kuwait's 
security, pending a confirmation of 
Iran's military progress, may now be 
expected .to produce more serious 
and tangible repercussions on the 
Kuwaiti financial scene. It will take 
the form of a Kuwaiti private funds 
outflow to foreign currency deposits 
overseas. 

Until recently, the Kuwaiti finan- 
cial sector had reacted to the war in 
neighbouring Iraq with remarkable 
coolness, and there has been no sub- 
stantial outflow of capital. What little 
funds have gone out of the country 
have been tempted more by the at- 
traction of higher interest rates on 
dollar deposits than by fear of leaving 
wealth at home. But Kuwaitis may 
now begin to view the issue different- 
ly and the outflow of private capital 
may increase considerably this year. 

On the broad economic and finan- 
cial fronts, Kuwait, a pioneer among 
Arab Gulf countries in the diversifi- 
cation and rational deployment of its 
surplus oil receipts in the 1970s, is 








well braced for the painful recession- 
ary tide that has been sweeping the 
Gulf since 1982 when oil conservation 
policies in the industrialised nations 
started to be felt in the form of re- 
duced world demand for crude oil 
and rising non-Opec oil production 
and exports. The immunity that Ku- 
wait commands by virtue of income 
from its investments is best seen in the 
fact that in the fiscal year 1984-85 the 
overall balance of public revenues 
and expenditure, excluding invest- 
ment income, shows a deficit of close 
to KD 460 million ($1,525 million), 
which is more than offset by income 
from investments, leaving a net sur- 
plus of KD 670 million ($2,221 mil- 
lion). 

There is no room for complacency 
however. Kuwait’s economy manif- 
ests the same symptoms observed in 
the Gulf countries at large, namely 
reduced income from oil exports, that 
may worsen if oil prices remain at 
their depressed levels, and expendi- 
ture commitments are maintained. 

However, anoiher advantage that 
Kuwait enjoys is that, unlike most of 
the other Gulf countries (particularly 
Saudi Arabia), it is not locked into 
major development projects that re- 
quire huge annual allocations in the 
budget to the extent that they consti- 
tute a chronic drain on already eb- 
bing revenue. Nonetheless, re- 
trenchment is still in sight for 1986, 
particularly with an oil price war in 
the offing. 

Oil sector sets the beat 

When the oil market began to soften 
in the early 1980s, Kuwaitis viewed it 
as a transient phenomenon that 
would soon change, and therefore 
saw no need for long-term structural 
adjustment. But the successive reduc- 


tions in oil production and exports — 


since then, whether dictated by over- 
supply of oil or by Opec’s production 
quotas, have left a marked toll on the 
economy. In 1984, GDP grew by an 
insignificant 0.2 percent, compared 
with a7 percent growth rate in 1983. 
The meagre growth was due mainly 
to a 6 percent contraction in the oil 
sector, which ate up the growth 
achieved by non-oil sectors. 
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Although Kuwait has traditionally 
been a conservationist when it comes 
to oil production, the quotas imposed 
by Opec and the scaling down of 
member-countries’ production were 
by far lower than any production lim- 
it it had set for itself in the past. Dur- 
ing the second quarter of 1985 Ku- 
wait produced an average of 960,000 
b/d, down 21 percent from the level 
for the corresponding period of 1984. 
Oil exports experienced an even 
sharper contraction of 55 percent 
from the second quarter of 1984. In 
1984 as a whole, Kuwait is estimated 
to have produced an average of | mil- 
lion b/d, against a daily average of 
880,000 b/d in 1983 (excluding Neu- 
tral Zone production which was sold 
on behalf of Iraq), and its revenue 
from oil exports was estimated at $9.2 
billion. 

Oil production in 1985 as a whole, 
however, was estimated at an average 
of 1.067 million b/d, a 7.8 percent 
drop from the average daily produc- 
tion of 1.167 million in 1984. Exports 
also dropped from an average of 
505,000 b/d in 1984 to only 340,000 
b/d in 1985, a 33 percent fall. 

The erratic and highly unpredicta- 
ble performance of the world oil 
market with which Opec had in the 
past two years tried to cope has meant 
a larger deficit in the country’s actual 
budget for fiscal 1984-85 than was 


originally expected. A report by the 


Kuwaiti government’s Accounting 
Board on the closing accounts for the 
1984-85 budget shows that revenue 
from the sale of crude oil had fallen 
under budget by close to KD 320 mil- 
lion. 

There were other disappoint- 
ments in terms of actual revenue, par- 
ticularly in revenue generated from 


gas sales, from taxing income of oil 
companies, royalties paid by oil com- 
panies and customs duties. Com- 
bined revenues from those sources 
were some KD 160 million short of 
target. The result was that the actual 
budget deficit, strictly defined (re- 
venues not including income from in- 
vestments), amounted to KD 460 mil- 
lion, with actual revenue totalling 





KD 2,744 million and expenditure 
reaching KD 3,204 million. 

Under Kuwaiti budget law, howev- 
er, 10 percent of actual revenue, or 
KD 274 million, is earmarked to the 
Kuwaiti Fund for Future Genera- 
tions while another KD 30 million is 
allocated to the Kuwait Fund for 
Arab Economic Development. To- 
gether, those allocations increase the 
total actual deficit in state finances to 
KD 764 million. Under the budget 





to KD 1,154 million, thus leaving an 
actual surplus of KD 390 million. 
The closing accounts of public re- 
venue and expenditure in the fiscal 
year ending June 30, 1985 also show 
that government reserves amounted 
to KD 11,432 million, a 2.8 percent 
drop from the previous year’s level of 
KD 11,760 million. The government 
reserve comprises the General Re- 
serve and the Fund for Future Gener- 
ations. At the end of June 1985, the 


law, the deficit is to be covered by 
drawings on state financial reserves, 
which are regularly fed by income 
from government investments. In fis- 
cal 1984-85, such income amounted 


General Reserve stood at KD 11,433 
million, or KD 327 million down 
from the previous year’s level. The 
decline was mainly due to the fact 
that the Kuwaiti government had 








SUMMARY OF PUBLIC REVENUES AND EXPENDITURE 
(KD MILLION) 
Fiscal year, ending June 30 79/80 80/81 81/82 82/83 83/84 84/85 85/386 
Budget &/or Closing Account C/A C/A C/A C/A C/A Budget Budget %Chge* Budget %Chge* 
A. Revenues 6,088.0 4,659.3 2,985.2 2,566.6. 3,174.6 3,037.0 3,227.0 +5.2 3,116.0 -3.4 
1. Oil ; 5,940.5 4,434.2 2,764.1 2,334.6 2,924.6 2,787.6 2,912.6 +4.4 2,801.9 -3.8 
2. Non-Oil 147.5 225.1 221.1 232.0 250.0 249.4 314.4 +261 314.1 0.1 
B. Investment Income (1) 880.3 1,743.9 1,364.0 1,657.1 1,288.6 - : . ‘ . 
C. Expenditure 2,192.4 2,629.6 3,092.4 3,158.0 2,922.4 3,376.3 3,578.4 +6.0 3,431.5 4 
1. Current (2) 1,465.6 1,745.5 1,989.8. 2,276.2 2,089.7 2,563.9 2,615.8 +2.0 2,587.4 “1.1 
a. Wages & Salaries : : - - - (719.9) (724.2) +0.6 (723.0) 4.2 
b. Goods & Services - - - - - (517.2) (503.3) -2.7 (425.0) -15.6 
c. Transport Equip. . : - - - (38.4) = (29.7) -22.7 (30.0) +1.0 
d. Other : - : . - (1,288.4) (1,358.7) +5.5 (1,409.4) +3.7 
2. Development 462.9 492.3 658.4 661.9 610.8 662.4 812.6  +22.6 694.0 -14.6 
3. Land Purchase 263.9 391.8 444 2 219.9 221.9 150.0 150.0 0.0 150.0 0.0 
D. Capital Allocations 664.6 985.0 929.8 290.2 347.5 333.7 th ee 341.6 -3.2 
1. Res. Fund for Fut. Gen. 6146 935.0 8548 260.2 3175 303.7 322.7 +52 3116 -3.4 
2. KFAED Capital 50.0 50.0 75.0 30.0 30.0 30.0 30.0 0.0 30.0 0.0 
E. Balance: Def. (-)/Surp. (+) 
I. Stricto Sensu (A-C) +3,895.6 +2,029.7 -1072 -5914 4252.2 -339.3  -351.5 +35  -315.5 -10.2 
2. “Official” (A-C-D) +3,231.0 +1,044.7 -1,037.0 -881.6 95.3 673.0 -704.2 46 657.1 6.7 
3. Overall (A+B-C) +4,775.9 +3,773.6 +1,256.8 +1,065.7 +1,540.2 - : : . . 
F. Overall Surplus 
Cumulated as from 79/80 4,775.9 8,549.5 9,806.3 10,872.0 12,412.9 - - : 
* Over previous year budget 
!_ Investment income from total Government Reserves. inciuding the Reserve for Future Generations 
2. On a net basis, i.e. after deducting ministries disbursements to other ministnes for the consumption of water, ¢ciectricity, and Communications services 
Source: National Bank of Kuwait 
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dipped into its reserve to finance the 
budget deficit during the year. 

Available statistics also show that 
interest and profit from the invest- 
ment of the General Reserve amount- 
ed to KD 453 million during the fiscal 
year 1984-85, some KD 18 million 
below what was achieved in fiscal 
1983-84. Investment spending, on the 
other hand, dropped sharply from 
KD 8.18 million in fiscal year 1983-84 
to KD 97,157 in fiscal 1984-85. 

The Fund for Future Generations, 
stood at KD 11,843 million at the end 
of June 1985, a 9.4 percent increase 
over its level the previous year. Inter- 
est income and profits from the in- 
vestment of the Fund amounted to 
KD 701 million during the fiscal year 
1984-85, which brought total income 
from investments to KD 1,154 mil- 
lion, 10.5 percent lower than what 
was achieved during fiscal 1983-84. 

To avoid the pitfalls of over- 
optimism in projecting state revenue 
in the current fiscal year and accom- 
modate for uncertainties in the oil 
market, the Kuwaiti government 
drew a more realistic 1985-1986 
budget, one which is “devoid of any 
against-the-stream reflationary am- 
bitions”, as the National Bank of 
Kuwait described it. The budget aims 
at a 4.1 percent reduction in total ex- 
penditure and a 14.6 percent drop in 
development outlays. 


Recent reports from Kuwait indi- 
cate, however, that with the oil price 
war now in full swing and with the 
continuing downdrift in oil prices, the 
country’s revenue projections now 
seem unrealistic. Allocations will cer- 
tainly be scrutinised, the sources say, 
with third priority development pro- 
jects shelved and a further increase in 
charges for public utilities, electricity, 
water, gas and others, tipped to in- 
crease. 

A decision had already been taken 
last November to increase electricity 
charges effective the beginning of 
April 1986. The increase is expected 
to bring in KD 30 million in added 
government revenues. It is now be- 
lieved that charges for other utilities 
will follow suit. State revenue projec- 
tions under the budget for 1985-86 
were based on a $27.3/ barrel price for 
Kuwait's heavy crude and with the 
expectation that the price of oil could 
go down to less than the $20 per bar- 
rel mark, any savings that the go- 
vernment can make will definitely 
help reduce the budget deficit. The 
Kuwaiti National Assembly, which 
was strongly opposed to the increase 
in electricity charges last fall is now 
expected to be more receptive to sim- 
ilar moves affecting other public utili- 
ties and services. 

Reporting to the National Assem- 
bly last December, the Kuwaiti go- 








NON-OIL MANUFACTURING INDUSTRIES 
79/80 - 84/85 
(KD Million) 

Value Added Production 

(1984 Prices) Investments (Current) 
Industry 79/80 84/85 79/80 84/85 79/80 84/85 
Mining 3 8 0 0 6 18 
Food, Beverages 28 34 14 3 67 94 
Textiles, Wearing apparel 23 30 3 | 28 42 
Wood products 19 20 7 l 34 4] 
Paper products, Printing 12 21 15 5 19 31 
Chemical, Plastic products 43 38 25 4 59 71 
Non-metallic minerals 40 4] 19 4 56 74 
Fabricated metal products 43 75 56 7 85 138 
Other non-oil manufacturing 2 2 0 0 4 4 
Total 213 269 139 25 358 513 
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vernment justified the need to raise 
charges on services by saying it had 
spent an estimated KD 1,318 million 
on electricity projects in the past five 
years, KD 456 million on roads and 
sewage, and KD 118 million on tele- 
phone and telecommunications. The 
government said charges collected 
during that period could barely cover 
8 percent of what was spent and 
stressed the need to have citizens 


Share part of the cost of providing 
these services so as to heighten the 
feeling of responsibility among users 
and prevent wastage of precious 
energy and expensive services. 


Industry: Protectionism is the 
keynote 

Despite the setbacks and mounting 
uncertainties, the industrial sector in 


Kuwait managed to achieve a remar- 
kable 23 percent growth rate in 1984, 





CONSOLIDATED BALANCE SHEET OF COMMERCIAL BANKS 





(KD MILLION) 


Dec. 1980 Dec. 1981 Dec. 1982 Dec. 1983 Dec. 1984 June 1985 
% % % % % % 
Amount Change Amount Change Amount Change Amount Change Amount Change Amount Change 
ASSETS 
Reserves 221.7 54.6 321.6 45.1 626.0 94.7 372.5 (40.5) 323.0 (13.3) 247.3 (23.4) 
Cash 17.4 27.9 18.8 8.0 22.7 20.7 24.3 7.0 19.7 (18.9) 23.8 20.8 
Balance with CBK 106.0 (89) 147.5 39.2 = 133.5 (9.5) 72.1 (46.0) 77.0 6.8 17.2 (77.7) 
CBK Bills 98.3 628.1 155.3 58.0 469.7 2024 276.1 (41.2) 226.3 (18.0) 206.4 (8.8) 
Foreign Assets 1,880.0 32.5 2,245.4 19.4 2,251.0 0.2 2,301.2 2.2 2,513.2 9.2 2,333.1 (7.2) 
Balance with Foreign Banks 1,436.7 41.2 1,738.5 21.0 1,673.8 (3.7) 1,805.0 (10.1) 1,502.2 (0.2) 1,358.3 (9.6) 
Adv.& Disc.to Non-Res. 252.7 23.7 305.9 21.1 = 382.5 25.0 491.1 28.4 571.9 16.5 631.4 10.4 
Foreign Investments* 190.7 (3.0) 201.1 5.5 194.8 (3.1) 305.1 56.6 366.4 20.1 343.3 (6.3) 
Claims on Priv. Sect.** 2,671.7 26.1 3,453.6 29.3 4,292.5 24.3 4,752.6 10.7 5,039.8 6.0 5,020.0 (0.4) 
Credit Facilities 2,418.5 26.2 3,172.7 31.2 3,897.2 22.8 3,844.2 (1.4) 4,108.8 6.9 4,175.3 1.6 
Other*** 252.7 25.3 280.8 H.t (395.1 40.7 908.3 1299 930.8 2.5 844.7 19.3) 
Other Assets 876.0 42.9 1,578.4 80.2 1,967.9 24.7 2,567.9 30.5 1,703.8. (33.7) 1,345.8 = (21.0) 
LIABILITIES 
Private Deposits 2,606.2 25.7 3,583.0 37.5 3,840.1 7.2 4,027.2 49 4,171.8 3.6 4,259.0 2.1 
Sight 418.4 19 = 930.1 122.3, 837.0 = (10.0) = 772.9 (7.7) 588.8 (23.8) 596.0 1.2 
Saving 272.5 (9.8) 307.7 129 336.8 95 406.1 206 355.0 (12.6) 443.0 24.8 
Time 1,311.2 33.1 1,725.2 31.6 2,298.5 33.2) 2,217.9 35) 2,473.0 11.5 2,475.0 0.1 
Foreign Currencies 587.9 65.3 595.2 12 333.0 (44.1) 597.5 794 717.8 20.1 727.0 1.3 
Certif. of deposit 16.2 = (20.2) 24.9 53.7 34.7 39.4 32.8 (5.5) 36.5 12.5 18.0 (51.2) 
Govt. Deposits 171.3 15.0 =. 211.0 23.2 393.8 86.6 362.4 (8.0) 387.8 7.0 383.9 (1.0) 
Foreign Liabilities 1,134.3 41.1 1,264.1 11.4 1,526.5 20.8 1,550.4 1.6 1,560.7 0.7 1,326.4 (15.0) 
Capital & Reserves 336.9 25.8 411.0 22.0 576.9 404 664.4 15.2 776.2 16.8 831.6 7.1 
Other Liabilities 1,400.4 40.2 2,129.8 52.1 2,809.0 31.9 3,389.9 20.7 2,683.1 (20.9) 2,142.7 = (20.1) 
Tot. Assets = Tot. Liab. 5,649.1 31.6 7,599.0 34.5 9,146.2 20.4 9,994.2 9.3 9,579.7 (4.1) 8,946.9 (6.6) 
* — Consists mainly of bonds and shares 
** Including claims on specialised banks and financial institutions 
*** The mayor part consists of claims on specialised banks and the remaining part of local investment 


Note: Parentheses mean negative 


Source: Kuwait Economic & Financial Bulletin, No.9, 1985. National Bank of Kuwait 
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as compared to 9.1 percent the pre- 
vious year. Fhe sector’s contribution 
to Gross Domestic Product amount- 
ed to KD 310 million, representing 
9.3 percent of non-oil GDP. The ratio 
compares favourably with an average 
of 8 percent over the three previous 


years. Total value added in the non- 
oil manufacturing sector increased 
from KD 214 million in 1979-80 to 
KD 269 million in 1984-85, while 
GDP decreased over the same period 
from KD 8,912 million to KD 6,786 
million. 





GDP 


OIL 


CONSTRUCTION 


TRADE 
PRICES 
LABOR® 
STATE 


RESERVES 


PUBLIC 
FINANCE 


LIQUIDITY 


COMMERCIAL 


BANKS 


KUWAIT ECONOMIC TRENDS 
UNIT LATEST ONE YEAR 
Period Data AGO 
Total KD mn 1984 6,425.0 6,415.0 
Non-oil KD mn 1984 3,523.0 3,330.0 
Production (1) 000,0/d 1985 1,076.0 1,167.0 
Exports (1) - 000°b/d 1985 340.0 505.0 
Imminent Starts (proxy) Number Jan-Oct 85 419.0 614.0 
Permits 000°’M2 Jan-Nov 85 1,534.0 2,559.0 
Total Imports (FOB) (2) $mn 

Total Tonnage 000’ Tonnes Jan-Oct 85 4,071.0 5,852.0 
Port Transit Cargo 000 Tonnes Jan-Oct 85 1,153.0 1,051.0 
% Trans/ Total % Jan-Oct 85 28.4 19.3 
Consumer Price Index Base 78=100 July 85 141.6 140.3 

Imports Price Index (2) Base 78-100 
New 000° Half-1 85 19.4 50.8 
Work Cancellations 000° Half-1 85 12.6 11.7 
Permits Net Balance 000" Half-] 85 6.8 39.1 
Total KD mn end June 85 23,276.0 22,582.0 
General Reserve KD mn end June 85 11,433.0 11,760.0 
Fund for Future Generations KD mn end June 85 11,843.0 10,822.0 
Investment Income KD mn FY 84/85 1,154.0 1,289.0 
Revenues KD mn FY 84/85 2,744.7 3,150.5 
Expendit. Total KD mn FY 84/85 3,204.9 3,120.0 
Development KD mn FY 84/85 628.9 779.8 
Balance (stricto sensu) KD mn FY 84/85 -460.2 30.5 
Domestic KD mn Nov 85 4,492.0 4,437.7 
Banks net position with CBK (3) KDmn Nov 85 128.2 -255.4 
Claims/ Deposits % Nov 85 121.5 120.5 
Financial Claims/KD Deposits % Nov 85 140.2 145.9 
Ratios (4) Dep./Tot. Assets % Nov 85 45.1 40.7 
Claims/Tot. Assets % Nov 85 54.8 48.0 
Total KD mn Nov 85 9,258.5 10,125.4 
Balance Credit Facilities KD mn Nov 85 4,185.3 4,056.8 
Sheet Private Deposits KD mn Nov 85 4,178.1 4,118.9 
Foreign Assets KD mn Nov 85 2,170.1 2,610.1 
Foreign Liabilities KD mn Nov 85 1,302.8 1,648.9 


*“Latest date” is compared to “two years ago” data instead of “one year ago”. 


1. Estimates 


2. NBK estimates 
3. Negative (-) means net CBK injection of KD funds to banks 


4. In all cases Govt. deposits are excluded 


Source: National Bank of Kuwait 
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Modest growth, however, has 
failed to conceal the numerous prob- 
lems facing the non-oil manufactur- 


ing sector in Kuwait. In fact, the 
plight of many industrial companies 
had brought forth calls in 1984 for 
mergers of firms engaging in similar 
production to achieve economies of 
scale and rationalisation in the utili- 
sation of surplus production capaci- 
ty. Some observers have blamed dif- 
ficulties in the non-oil industries on 
bad management while others have 
emphasised the difficulty faced by lo- 
cal manufactured goods in trying to 
compete with imports without suffi- 
ciently high tariff barriers. 

For Kuwait’s open market, dump- 
ing at below cost by foreign manufac- 
turing companies has become a 


common occurrence that puts the v)- 
ability of domestic manufacturing 
projects in question. Yet, ft can be 
said that a combination of factors lie 
at the heart of the causes affecting the 
industrial sector. While weaknesses 
in management and marketing 
strategies are among the foremost 
Causes, Over-capacity in some sectors, 
brought about by unptanned invest- 
ments, is yet another factor. Lack of 
incentives and sufficient tariff barri- 
ers are still other factors of primary 
importance. 

The economic recession has creat- 
ed a protectionist mood in Kuwait. 
Locally manufactured construction 
materials are given priority in tenders 
won by international contractors. 
The Kuwait Chamber of Commerce 
and Industry has proposed a min- 
imum rate of tariff protection of 30 
percent tor the first five years, leaving 
the upper limit of the protection rate 
open. More detailed proposals in- 
cluded the amendment of the present 
unit production protection rate for- 
mula which, the Chamber believes, 
rewards inefficiency at the expense of 
good performance. A new system fa- 
vouring the whole sector rather than 
individual projects was recom- 
mended. 
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Among the various non-oil manu- 
facturing industries, the contribution 
of the fabricated metal products in- 
dustry to GDP was highest. It 
amounted 1o KD 75 million in 1934- 
85. It was followed by the construc- 
tion materials industry with a contri- 
bution of KD 41 million and the 
chemicals, fertilisers and plastic pro- 
ducts industry (excluding refineries), 
with acontribution of KD 38 million. 

In terms of the value of output at 
current prices, the fabricated metal 
products industry also topped the list 
with the value of production amount- 
ing to KD 138 million in 1984-85. It 
was followed by the food and bever- 
age industry with production in the 
same year valued at KD 49 million. 

Nevertheless, the economic diffi- 
culties that started in 1982 still weigh 
heavily on the industrial sector. 
Commercial! bank credit, which is us- 
ually most sensitive to recessionary 
bouts, reflects the downtrend that in- 
dustry has witnessed since then. 
Commercial bank credit to industry 
peaked in September 1982 reaching 
KD 264 million. By the end of the 
same year it had declined to KD 194 
million and by the end of 1983 it fell 
by a further 22 percent to reach KD 
148 million. 

This fall was paralleled by adropin 
financing of industrial projects by the 
Industrial Bank of Kuwait (IBK), the 
institution set up by the government 
in 1973 to help develop the country s 
industrial sector. IBK financing 
slipped trom KD 32.3 million in 1981 
to KD 25.3 million in 1983. It rose to 
K D 30.2 million in 1984 but was stll 


below the 1981 level. Commercial 
bank credit to industry continued its 
drop in 1984 and stood at KD 145 
million at the end of the year. By the 
end of June 1985 it amounted to KD 
136 million. 

While the local industrial sector fa- 
ces numerous difficulties, the Kuwaiti 
government has been investing heavi- 
ly overseas. Such investments are 
mainly carried out by the Industrial 





Bank of Kuwait and the London- 
based Kuwait Investment Office 
(KIO). Equity participations in var- 
ious international industrial ventures 
range from Hoechst, Volkswagen do 
Brasil, Daimler Benz, Metallgesell- 
schaft and three flagship companies: 
St. Martin’s Property Corporation, 
Autobar Group and the Hays Group. 
These investments are under the um- 
brella of the Fund for Future Genera- 
tions, set up in the 1970s as a hedge 
for the future. The General Reserve, 
on the other hand, has much of the 
Arab and regional investment. 


The KIO is primarily an equities 
office. Its $2 billion to $3 billion in- 
vestments in different markets are 
split among the US (30 percent), Ja- 
pan (20 percent), UK (18 percent), 
and West Germany (15 percent) while 
the remaining 17 percent go to var- 
ious European countries. 

The KIO went into Japanese equi- 
ties very early and, at the time of the 
press stir on Arab investments in To- 
kyo, was already selling. In the UK, 
its equities and bonds holdings lie be- 
tween $2 billion and $4 billion. 
Worldwide, its two biggest invest- 


ments are equities and bonds, fol- 
lowed by real estate and then direct 
investment. Direct investments or 
wholly-owned companies are mainly 
in the UK and Europe. 

KIO had developed three wholly- 
owned holding companies for the 
main sectors of its direct investment 
activities. One is St Martin’s Property 
Corporation, the Hays Group, acon- 
glomerate formed from the old Hays 
Wharf group with additional direct 
investments. Hays Group activities 
include oil and petroleum storage and 
distribution, chemicals, shipping, 
packaging and distribution, cold 
storage and other technical and busi- 
ness services. The third holding com- 
pany is Autobar, a private company 
purchased in 1982, involved in the 
fast food business. 
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Of Kuwait’s official reserves of $50 
billion to $60 billion, KIO handles 
almost half. The other half is man- 
aged by different international banks 
in various markets. Portfolio manag- 
ers in the industrialised countries in- 
clude Chase Manhattan, Citibank 
and Morgan Stanley in the US, 
Dresdner Bank and Commerzbank in 
West Germany, the Industrial Bank 
of Japan in Japan and other banks in 
the French, Dutch and Swiss 
markets. These banks run portfolios 
basically for the local markets and 
report direct to the Kuwait Invest- 
ment Authority (KIA) in Kuwait, an 
umbrella organisation, which began 
to function in 1984, and which 
answers to the Minister of Finance 
Jassem Al Khurafi, and then to the 
Council of Ministers. 

Within Kuwait and the Gulf re- 
gion, portfolios are managed by local 
Kuwaiti banks (Kuwait Foreign 
Trading, Contracting and Investment 
Company, Kuwait Investment Com- 
pany and the Kuwait Real Estate In- 
vestment Consortium), and by Gulf 
banks such as the Al-Ubaf Group and 
Gulf International Bank. Govern- 
ment assets have always been invest- 
ed long term, in equities, bonds, real 
estate and fixed rate securities. With 
the present state of the budget deficit. 
there has been a mild shift in policy 
All portfolios are being run to ensure 
they can meet government demands 
for liquid funds. 


Banking still burdened by 
Manakh 

More than three years after the col- 
lapse of the unofficial Souk al- 
Manakh stock exchange, Kuwait’s 
banking sector continues to reel 
under the burden of the mass default 
on post-dated checks by over-the- 
counter traders. Prior to the collapse 
of the market in August 1982, com- 
mercial banks had lent extensively on 
the basis of name and reputation. 
While most borrowers claimed loans 
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were taken out for business purposes, 
it was actually risked on the stock 
market. 

Many traders used their idle cash 
balances to speculate and leveraged 
their positions by buying shares not 
only with bank loans but with post- 
dated checks at substantial premiums 
to the cash price. Companies general- 
ly showed high deposits that had al- 
ready been used as collateral. A high 
proportion of domestic loans were 
secured against real estate or the equi- 
ties of Kuwaiti companies. 

In the aftermath of the Soukh al- 
Manakh collapse and while the go- 
vernment maintained its support by 
continuous purchasesof shares ata 
cost of some KD 800 million, banks 
were reluctant to seize the collateral 
of those who were not meeting their 
debt payments and to realise it. 


During the 13 months after the go- 
vernment withdrew its support of 
shares in April 1984, the index of 
Kuwaiti share prices dropped by 60 
percent. Bankers may have consi- 
dered they acted prudently by de- 
manding securities, the value of 
which was at least double the size of a 
loan as collateral. But share prices 
now are on average only one third of 
their value at the peak of the boom. 

There has been a similar collapse in 
the real estate market, which affected 
the value of real estate held as collat- 
eral against loans. The situation has 
been aggravated by the reluctance of 
many debtors to meet their obliga- 
tions to the banks even when they 
have the resources to do so. 

Part of the debts may be resche- 
duled where possible, according to 
the central bank. But if necessary, 
debtors must be taken to court and a 
few well publicised bankruptcies may 
be necessary to encourage others. 

In December 1985, the Central 
Bank of Kuwait laid down much 
tougher guidelines on making provi- 
sions for non-performing loans with 
loans categorised by the number of 
days debtors are behind with pay- 
ments. The provisions required by the 
Central Bank ranged from 5 to 10 
percent on small loans of less than 
KD 20,000 and covered loans, and 


between [5 percent on loans stagnant 
for more than 180 days and 100 per- 
cent for loans stagnant for more than 
one year. The result of these guide- 
lines, which officials say will be strict- 
ly applied, is that bank-published fig- 
ures will show a much steeper decline 
in 1985 than the 10 percent average 
drop in 1984. 

The consolidated balance sheet of 
commercial banks showed an 8.6 per- 
cent decline at the end of November 
1985 from its level at the end of No- 
vember 1984, reaching KD 9,258 mil- 
lion. Commercial bank loans, on the 
other hand, were up by 3.2 percent at 
the end of November, from their level 
a year ago, reaching KD 4,185 mil- 
lion. The increase, however, is 
thought to be mainly due to the ac- 
cumulation of interest on stagnant 
loans, which are added to the initial 
loans. Private deposits with commer- 
cial banks, rose by 1.4 percent over 
the end-November 1984 level to reach 
KD 4,178 million at the end of No- 
vember 1985. 

All said, it seems that the accumu- 
lation of unserviced and unsettled 
doubtful debts to commercial banks 
is the most pressing feature of Ku- 
wait’s economic headaches. Howev- 
er, State intervention in bailing out 
banks is not the solution since it is 
frowned upon as a disguised ap- 
proach to sanction the reluctance of 
some debtors to withhold settlement, 
partial or total of the loans they owe 
to banks. Remedial measures adopt- 
ed by the government have so far 
avoided that and have instead fo- 
cused on the need to safeguard confi- 
dence in the banking system and ward 
off any bank failures. Just as knowl- 
edge of Kuwait’s sizeable financial re- 
serves has served as assurances 
against the recurrent deficits in public 
finances, so does knowledge of the 
large reserves accumulated by com- 
mercial banks (when liquidity was the 
dominant character of the Kuwaiti 
financial market) serve to reassure 
the country’s banking securities. 

As long as such assurances do not 
give way to laxity and indifference to 
the country’s persistent economic dif- 
ficulties, Kuwait can look forward to 
1986 as a year when economic entan- 
glements will start to unravel. 
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LEBANON 


WEST BEIRUT FACES NEW WAVE OF VIOLENCE 
Beirut AL-'AHD in Arabic 29 Jan 86 p 2 
{Article: "Under the Microscope: What is Planned for West Beirut?" ] 


[Text] West Beirut is again experiencing a wave of rumors aimed at creating 
an atmosphere for internal fightings continuing the series of battles wit- 
nessed by the capital last year. 


The renewed fervor of clashes with the Palestinian camps may have helped re- 
inforce these rumors and confirm them in the minds of citizens who have begun 
to "blow strongly on yogurt to make it milk." 


The fifth column, whose morale was raised by the return of Israeli winds to 
East Beirut, after Maronite politics were turned upside down and after the 
renunciation of Elie Hubayqah's maneuver, which brought him down among the 
Christians without winning him the trust of the Muslims for even a moment, 
this Israeli column seems to again be sending messages to the different sides 
in West Beirut to instigate trouble among them, to strain the atmosphere and 
again push them into fighting reminiscent of the warring past, and compli- 
cating the political situation, which mandates turning toward a military solu- 
tion regarding the "Zionized" Phalangists. 


All sides must act pragmatically and earnestly to outdc the hellish, divisive 
plans Israel is trying to carry out regarding the Muslims in their own areas. 
They must also exert firm, extraordinary pressure on the rabble in their 
ranks and give themselves the opportunity to investigate every incident that 
occurs, containing it before it spreads. 


The great hope of the avid faithful is the well-being of the one Islamic boa’ 
which will use all its resources to thwart the divisive Israeli scheme. The 

current containment of the fabricated clashes around the camps confirms that 

these avid personnel can do something to stop the loss of blood on a battle- 

field other than the true one. 


Whoever imagines that he can achieve a significant victory in a battle in 
alleyways by concocting one in peaceful areas must abandon this idea after 
the political setback which dissolved the tripartite agreement and nullified 
all the imagined domestic victories. 





Whoever imagines that political conditions are right for him to reclaim the 
imagined positions he lost domestically must understand that all positions 
are the target of disruption as long as the Zionist enemy and his Phalangist 
agents raise the rod against the Muslims. 


For this reason, low-minded policies must be distained, the primary culprit 
must be confronted and all force must be mustered in order to wage a decisive 
battle against Israel's Phalangist agents and to strengthen the ability to 
resist the unjust occupation. 


America's and Israel's embracing of Maronite politics must be opposed by a 
cohesive position capable of overcoming all points of weakness with a strategy 
based on attacking the satanic trinity in Lebanon, eliminating from its vo- 
cabulary the possibility of reaching an understanding with any of the parties 
to this trinity. 


There must also be a domestic strategy which relies on red lines as a true 
barrier to the outbreak of any fighting aimed only at increasing fragmenta- 
tion and division of the resistance. 


In light of this strategy at home and abroad, we again raise our voices to 
shout within the hearing of all: Keep on fighting your true enemies, be 
resolute so that together we can wage a decisive final battle against the 
Phalangists. If you want life, learn that life is found in your dying 
victorious and death is in living vanquished. 


9882/12955 
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LEBANON 


BRIEFS 


TRIPOLI PORT TRAFFIC IN 1985--The number of ships visiting the port of Tripoli 
in 1985 was 979 compared to 739 in 1984, an increase of 32.4 percent. How- 
ever, goods unloaded dropped 48.3 percent, with 282,523 tons unloaded in 1985 
compared to 546,492 tons in 1984. Goods shipped from Tripoli port amounted 
to 40,252 tons in 1985 compared to 47,787 tons in 1984, a decrease of 15.7 
percent. [Text] [Paris AL-MUSTAQBAL in Arabic 25 Jan 86 p 36] 9882/12955 
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SAUDI ARABIA 


KING 'ABD-AL-'AZIZ WAR COLLEGE DESCRIBED 
London AL-HAWADITH in Arabic 28 Mar 86 pp 32-34 


[Article by Amin al-Siba'i: "Training Generations of Officers in the Place 
Where the Appeal for Unity of the Kingdom Began"; third in a series of 
articles on the Saudi armed forces; see JPRS-NEA-086-050 for the first and 
second articles in the series] 


(Text ] One day is not enough to visit all of the installations and 
departments of the King 'Abd-al-'Aziz War College on the outskirts of Riyad. 


But one day is enough to get a basic idea of one of the most important 
military organizations which prepares qualified officers for the Saudi army in 
accordance with the policy of upgrading the force by applying the knowledge 
of the second deputy prime minister, the minister of defense and aviation, and 
the inspector general, Prince Sultan bin 'Abd-al-'Aziz, on the level of the 
kingdom, under the patronage, blessings, and sponsorship of King Fahd. 


It might be more correct to call King 'Abd-al'Aziz War College by the name 
King ‘Abd-al-'Aziz War City, because it is can be considered to be a vast 
city, containing the institutions, public utilities, equipment, and all the 
basics for life, work, social life, religion, culture, and sport found in any 
city. But the only color is that of military khaki which distinguishes this 
world by its sameness. 


To get to know the nature of the college/city one must view a plan of its 
installations. 


The college has a central mosque, a regular mosque, an administration 
building, an office building, an instructional building, a parking lot, a 
museum, gardens, a reviewing stand, a parade ground, a physical education 
building, a lecture hall, housing anda club for students, housing for 
students, a social and cultural center, a college dining hall, a sports 
stadium, stables, a race track for horses, a clinic, a secondary school for 
boys and one for girls, a primary school for boys and one for girls, a 
shopping area, a swimming pool, a recreation center, a place for parties, an 
officers' center, housing for unmarried men, housing for unmarried civilians, 
a dining hall for individuals, a swimming pool, buildings for commercial 
services, a childrens' center, a maintenance shop, a general warehouse, a 
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communications center, a laundry, a bakery, a paintshop, garages, an auto 
repair shop, a gas station, a botanical nursery, a post office, a _ brig, 
offices for the maintenance contractor, as well as broad open areas of land 
and hills which surround the college and are used for training. 


The commander of the college is Brigadier General ‘Abd-al-'Aziz al-Daghim, 
who, along with the generals at the college, welcomed a group of "recruits," 
gave an evening banquet in their honor, and gave a general picture of the 
stages of implementation and the procedures of the task. 


In one of the lecture halls an official presented a detailed picture of the 
college which has a capacity of more than 1,500 students each year including 
students from other Arab countries. From 250 to 300 students graduate each 
year. The following points were mentioned in the official's report: 


--King '‘Abd-al-'Aziz War College is the principle resource which provides 
officers for the army. It undertakes the responsibility of holding military 
training sessions for university educated officers. It has the responsibility 
to educate, train, and instruct its students to develop leadership qualities, 
to plant in them the spirit of a military officer, and to supervise their 
behavior on the firm basis of pure religion, superior morals, and sound 
behavior in order to determine, in light of this, their suitability as 
officers. 


--The army established a military school in 1354, in Mecca, which was’ then 
moved to Ta'if. In 1374, royal decree number 5/22/362 was issued, on 27 
Safar, 1374, establishing a military college under the name of King ‘Abd- 
al'Aziz War College. It was opened in the city of Riyad in Jumada al-Awal, 
1375. King ‘Abd-al-'Aziz War College is considered to be the first academic 
military organization in the Kingdom of Saudi Arabia. 


--The college is a higher scholarly institution that undertakes the education 
and training of the students who have been accepted in order to instill in 
them the characteristics necessary to suit them for service as officers in the 
army. Added to this is the task of making the university officers fit for the 
military. 


--King ‘Abd-al-'Aziz War College is linked directly to the ground forces' 
commander. 


The authorities who administer the college are the following: 


--The higher committee for the college which is the higher authority that 
draws up the general policy for the college, specifically the following: 


1. Determining the number of students 
2. Confirmation of the program of studies 
3. Studying any proposals to amend the organization of the military colleges 


4. Deciding on the internal program of the college 
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--The committee for the college, which is the authority responsible for 
implementing the general policy decided upon by the higher committee for’ the 
college. It practices the powers granted to it in accordance with the 
organization of the military colleges including the following: 

1. Suggesting the general curriculum 

2. Admitting new students who fulfill the conditions of admission 

3. Suggesting the internal program 

4. Suggesting the draft budget for the college 

5. Preparing the annual report and forwarding it to the higher Committee. 
--The commander of the college is responsible for all administrative, 
financial, and educational matters, implementation of the decisions of the 
higher committee of the college, and issuance of all commands and instructions 


that embrace the course of work in the college. 


--The course of study at the college, which is three years long, is divided 
into the following: 


1. First year, preparatory 
2. Second year, intermediate 
3. Third year, final 


The scholastic year is completed in two study sessions of not less than 28 
weeks total, averaging about 25 hours per week. 


The course of study in the college is comprised of two programs: 

--The military program 

Military education in the college is completed on five wings: 

1. The tactical wing 

2. The weapons wing 

3. The military information wing 

4, The signal wing 

5. The engineering wing 

These cover the following subjects: tactics, signals, weapons, civil 


engineering, map reading, a maintenance unit, military administration and 
organization, administrative affairs, and supply and provisions. 
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~-General military education which includes the following: 


Military health, military intelligence, educational methods, the art of 
leadership, military history, military geography, the duties of the junior 
staff, weapons of total destruction, and the theory of the various ground 
forces. 


--The privileges that are offered to the students during the course of study 
include the following: 


1. The college bears the cost of study and guarantees the student food, 
clothing, housing, and medical treatment. The student is given compensation 
equal to half the monthly wage of a lieutenant. 


2. If a student suffers an accident leading to incapacitation or death, he 
will be granted a pension in accordance with the officers’ regulations. 


3. A student assigned to duty outside the headquarters of the college, within 
the kingdom or abroad, is paid a mission allowance. 


4. The student is guaranteed round trip transportation between school and his 
home, within the kingdom, for his annual vacation. 


Privileges after graduation: 


1. The graduate is granted a baccalaureate diploma in military science 
that is the equivalent of a university degree. 


2. He is appointed an officer with the rank of lieutenant in the army and has 
the honor of defending his religion, king, and country. 


3. He enjoys all of the privileges appearing in the officers' service 
regulations. 


4. The officer and his legal dependents are guaranteed health care. 


5. The officer and his family are guaranteed housing in accordance with the 
housing projects of the ministry of defense and aviation. 


6. The land area of the college is approximately 278 square kilometers. It 
is 21.5 kilometers long from east to west. The study buildings are located in 
the southern half of the area along Wadi (Dayqah) which stretches along the 
village of al-'Ainiyah. The airstrip is located to the northeast of the 
educational buildings. The firing ranges, which give the students the basic 
idea about the most modern weapons, is northwest of the site, while the 
eastern sector is reserved for the purposes of training and maneuvers. 


The choice of the site on the northern hills stretching toward the village of 
al-'Ainiyah was made after concentrated study and research. Besides’ the 
Suitability of the site given the historical importance concealed in its 
choice, al-'Ainiyah was the first base from which the Islamic call went forth 
to unite the country under the banner of Islam. 
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At the entrance to the commander's building of the college, there rises a 
marble tablet in the shape of a pyramid carrying the noble verse, "In the name 
of God, the merciful and the compassionate" and "Make ready for them whatever 
force and strings of horses you can to terrify therefore the enemy of God 

and your enemy." The truthfulness of God Almighty. 


The pyramidal tablet indicates that the college opened in 1984. 


The swimming pools are crowded with students who are receiving training from 
Saudi and Egyptian coaches. In the other sports training halls, students 
submit to a rigorous training regime that employs the most modern methods of 
training used in the most modern war colleges in the world. 


In another wing of the sections of the college, there is a special a_ special 
Wing for closed circuit television broadcasting a training program to the 
students to help them comprehend their studies and to broaden their circle 
of knowledge and education. It also broadcasts religious and recreational 
programs to the homes of the students and the families of the workers in the 
college departments and the sporting events that take place on the fields of 
the college. There is discussion about establishing a local radio broadcast. 


The central mosque has space for 1,000 worshippers inside and another’ 1,000 
worshippers in the adjacent courtyard. The art of Islamic architecture has 
been preserved in its construction. 


The instruct onal camp is set up on an area of more than 200,000 square meters 
and is used for the students' training and living quarters. 


The medical clinic, which has 20 beds, is located between the homes of the 
workers) and the instructional buildings. This clinic is sufficient to meet 
the needs of the students and the group of teachers with their families. 


The student billeting, which has three stories, forms the northern side of the 
courtyard. The student rooms and rooms for informal social and cultural 
facilities are arranged round nine interior courts, one courtyard for each 
company. The buildings were designed with three equal areas, one for each 
battalion of 500 students. Three rooms are arranged in an apartment with a 
sitting area and a bathroom for every four students. 


King '‘Abd-al-'Aziz War College stands beside the other military structures in 
the Kingdom of Saudi Arabia to give the kingdom and the region increased human 
capabilities committed to preserving the sacred places, the land, and the 
dignity of the people, any time and any place. 
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SYRIA 


DAR'A PROVINCE DEVELOPS AGRICULTURAL LAND 
Damascus TISHRIN in Arabic 29 Jan 86 p 3 
[Article by Muhammad 'Id Musa: "Agricultural Development in the South"] 


[Text] The agricultural development project in the south is a vital, impor- 
tant project in which the Ministry of Agriculture and Agrarian Reform has 
shown great interest since inception of the project in 1983. 


The project is under the direct supervision of the Ministry of Agriculture, 
which oversees the project. There is one central unit and two units in Dar'a 
and al-Suwayda' provinces, where the project is located. 


Engineer Musa "Isa Shihab, project unit director in Dar'a province, told 
TISHRIN which project plans have been implemented and which are to be imple- 
mented this year in his province. 


Goals of First Stage of Project 


The unit director said: "The goals of the first stage of the plan adopted 
by the ministry are as follows: 


"1. To reclaim areas where more than 50 percent of the land is rugged, con- 
stituting 34,000 dunums, in the villages of Nawa, Jasim, al-Harah, Zimrin, 
Nimr, and to plant fruitful trees there. 


"2. To reclaim 82,500 dunums in areas where more than 20 percent of the land 
is rugged to develop crops. This land includes the villages of Hayt, Saham 
al-Jawlan, Jamlah, Nafi'ah, ‘Abdin, ‘'Adwan, al-Shaykh Sa'd, Nawa, Jasim, al- 
Harah, al-'Aliyah, Nimr, Ankhal al-Qunayah, Burgah, al-Faniyah, Abta', Zimrin, 
Jadiyah, Qibtah, Simlin, Tasil, ‘Ayn Dhikr, al-Shajarah, al-Qasr, Bayt Arah, 
Kuya, al-Faqi' al-Shaykh Miskin and Da'il, most of which are in the two most 
settled areas of Dar'a province. 


"3. To build farm roads over a distance of 77 kilometers. 


"In the field of guidance--to educate and instruct farmers in improving their 
farming and in introducing modern machinery. 
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to Tashkent, but it was always ignored and neglected by the previous 
regimes. They said that Seraiki people would not allow anyone to usury; 
their rights and depriving them to their lawful rights. They demanded that 
that the income from minerals be spent in tribal areas and jobs be provided 
to the unemployed people of this area. Mr Magsi said that more than 
100,000 youth of Seraiki areas have joined the movement for constitution 

of new province. They would not allow bureaucracy and feudal lords ti 
exploit them any more, they said. [Text] [Karachi DAWN in English 

14 Apr && p 6] /9317 
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